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Matt’s top tip
In a previous column, I dealt with 

how importers can legally 

reduce the Customs Duty 

they pay by taking advantage 

of deductions that can be 

made when determining the 

Customs Value of imported 

goods.

However, for balance, I 

would like to remind 

importers that, in determin-

ing the Customs Value of 

goods, certain additions to the 

cost-price also have to be made 

to arrive at the Customs Value of any imported goods.   

As a general rule, the Customs Value of any imported 

goods is based on the price the importer pays to the 

vendor for those goods, adjusted to take into account 

various prescribed additions and deductions. These 

additions include:

Production Assist Costs – the additional production 

costs incurred by an importer – for example, the cost of 

applying artwork to tools or materials.  

Royalty and License Fees - paid or payable pursuant to 

the contract of sale for imported goods. Generally, they 

form part of the Customs Value of imported goods 

even if included in the purchase price and paid to the 

vendor or a third party.

Commissions other than Buying Commissions – paid 

by the importer for services provided in regard to 

imported goods, except for transport of goods from the 

place of export. These may also form part of the 

Customs Value unless they fall within the statutory 

definition of a Buying Commission. 

Packing Costs – the cost of packing goods for export - 

packing the shipping container and fumigation all form 

part of the Customs Value.

Foreign Inland Freight and Foreign Inland Insurance 

costs up to the place of export are part of the Customs 

Value of imported goods. 

Customs and Industry
Working Together
JJ LAWSON has been chosen to participate in Australian 
Customs FRONTLINE program.

Frontline is a cooperative program between Customs and 
industry groups involved in international trade and 
transport. 

The program draws on the knowledge and expertise of 
people in the industry to help prevent illegal activities.

Working alongside industry, Frontline aims to prevent 
drug trafficking, wildlife and flora smuggling, money 
laundering and illegal importation or exportation of 
prohibited items such as weapons and chemicals.

You can help in protecting Australia's borders. You know 
your workplace and industry and you know what looks or 
sounds suspicious.  Companies can report any suspicious 
border activities to the Customs Hotline 24 hours a day on 
1800 06 1800. Your information could lead to a successful 
Customs operation.

Frontline members sign a Memorandum of Understanding 
(MOU) with Customs to formalise this cooperation. The 
MOU represents a voluntary commitment by both parties 
to work against illegal activities.

Companies interested in becoming Frontline members 
can contact Customs Frontline Coordinators in their 
capital city.

For more information on any Customs matters, contact 
the Customs Information Centre on 1300 363 263 or email 
information@customs.gov.au or browse the website 
www.customs.gov.au

Head Office:
2 - 6 Duguid Street Mascot NSW 2020
P.O. Box 489 Mascot NSW 1460
Phone: +61 (02) 9669 3011
Fax: +61 (02) 9693 5872
Email: bears@jjlawson.com.au
www.jjlawson.com.au

Transport:
49 - 51 Riverside Road Chipping Norton NSW 2170
Phone: +61 (02) 9755 5855
Fax: +61 (02) 9755 5191
Email: bears@jjltransport.com.au
www.jjltransport.com.au

Payments in addition to the invoiced price need to 

be included in the Customs Value, where such 

payments relate to goods being imported. These 

additional payments may include:

• Deposits – must be shown on the invoice from the 

vendor. 

• Payments to third parties on behalf of the vendor 

• Royalties and License Fees 

• Payments due to the vendor arising from use, 

resale or disposal of the imported goods.

Transfer Pricing – pricing may be adjusted to 

compensate for discounts between related parties 

when determining the Customs Value.  

Please advise us if any of these issues affect your 

imports. Incomplete calculation of the Customs 

Value of your imported goods may mean you are 

underpaying Customs Duty and/or GST and result 

in penalties.

The Australian Customs Service uses 

data-matching of remittances made by importers

to their vendors and compares them to the values 

declared on the Customs import entries. Any 

discrepancies may result in a Customs Audit. 

Until next time,

Matt McAulliffe

Consultant
Indirect Taxation
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