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Matt’s top tip

In a previous column, I dealt with
how importers can legally

reduce the Customs Duty
they pay by taking advantage
of deductions that can be
made when determining the
Customs Value of imported
goods.

However, for balance, I
would like to remind
importers that, in determin-
ing the Customs Value of
goods, certain additions to the
cost-price also have to be made
to arrive at the Customs Value of any imported goods.

As a general rule, the Customs Value of any imported
goods is based on the price the importer pays to the
vendor for those goods, adjusted to take into account
various prescribed additions and deductions. These
additions include:

Production Assist Costs — the additional production
costs incurred by an importer — for example, the cost of
applying artwork to tools or materials.

Royalty and License Fees - paid or payable pursuant to
the contract of sale for imported goods. Generally, they
form part of the Customs Value of imported goods
even if included in the purchase price and paid to the
vendor or a third party.

Commissions other than Buying Commissions — paid
by the importer for services provided in regard to
imported goods, except for transport of goods from the
place of export. These may also form part of the
Customs Value unless they fall within the statutory
definition of a Buying Commission.

Packing Costs — the cost of packing goods for export -
packing the shipping container and fumigation all form
part of the Customs Value.

Foreign Inland Freight and Foreign Inland Insurance

costs up to the place of export are part of the Customs

Value of imported goods.

Bringing you the bear essentials

Payments in addition to the invoiced price need to
be included in the Customs Value, where such
payments relate to goods being imported. These
additional payments may include:

* Deposits — must be shown on the invoice from the
vendor.

* Payments to third parties on behalf of the vendor
* Royalties and License Fees

* Payments due to the vendor arising from use,
resale or disposal of the imported goods.

Transfer Pricing — pricing may be adjusted to
compensate for discounts between related parties
when determining the Customs Value.

Please advise us if any of these issues affect your
imports. Incomplete calculation of the Customs
Value of your imported goods may mean you are
underpaying Customs Duty and/or GST and result
in penalties.

The Australian Customs Service uses
data-matching of remittances made by importers

to their vendors and compares them to the values
declared on the Customs import entries. Any
discrepancies may result in a Customs Audit.

Until next time,
Matt McAulliffe

Consultant
Indirect Taxation

In this Issue

It's a thriving industry!
Port Botany and Port Kembla expansions
More Free Trade Agreements

Flexible delivery hours

Read on...







