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Matt’s top tip
Cutting Costs

There are a number of ways 
of reducing the amount of 
Customs Duty importers 
have to pay on the goods 
they import. These vary 
from Tariff Concession 
Orders, Government 
Policy By-Laws to the 
Preferential Duty 
arrangements Australia 
has with many countries, 

particularly developing 
countries, and Free Trade 

Agreements we have with USA, Singapore, Thailand 
and New Zealand. These result in duty reductions by 
varying the normal or general Customs Duty rate 
applicable to goods.

Reducing Your Customs Value

If importers cannot avail themselves of these mecha-
nisms for reducing Customs Duty, there are other legal 
ways of reducing the value on which Customs Duty is 
charged. Basically, reducing the Customs Value of 
goods lowers the applicable Customs Duty payable.

Overseas Inland Freight Costs 

The Customs Value of goods is calculated as their value 
at the place of export, packed for export. However, the 
place of export is movable. For FCL container loads of 
cargo, the place of export is the place where the goods 
are packed into the container; this could be at the 
supplier’s premises or the freight forwarder’s premises 
or possibly a container depot. The point is that all costs 
incurred in transporting the goods to the wharf after 
they have been packed into the shipping container do 
not form part of the Customs Value. 

If you import FCL container-loads of goods on 
Free-On-Board, Cost & Freight or higher basis, the 
cost of transporting the goods from the place of 
packing to the shipping container to the wharf should 
be separately itemised on the invoice. This amount does 
not form part of the Customs Value. If the invoice is 
not itemised, it cannot be deducted.

Discounts 

If an importer receives a discount, such as a quantity or 
cash discount, which is properly described and 
quantified on the invoice, it is usually an allowable 
deduction when determining the Customs Value.

Rebates 

If an importer receives a discount or rebate after goods 
have been imported, including for faulty goods or 
goods that do not meet contract specifications, a duty 
refund may also be available.

Financing Costs (Interest) 

Where a supplier charges an importer interest in return 
for deferred payment terms, for example payment 90 
days at sight, correctly quantified interest described on 
the import invoice can be deducted when calculating 
the Customs Value of the goods.

If you want to now more about these and similar issues 
and the correct procedures that should be followed to 
reduce the Customs Value of goods, please give us a call.

Matt McAuliffe

Consultant
Indirect Taxation

Head Office:
2 - 6 Duguid Street Mascot NSW 2020
P.O. Box 489 Mascot NSW 1460
Phone: +61 (02) 9669 3011
Fax: +61 (02) 9693 5872
Email: bears@jjlawson.com.au
www.jjlawson.com.au

Regional Office: Central Coast
Unit 2/13 Bon-Mace Close Berkeley Vale NSW 2261
Phone: +61 (02) 4388 5951
Fax: +61 (02) 4388 5952
Email: bears@jjlawson.com.au

Transport Depot:
49 - 51 Riverside Road Chipping Norton NSW 2170
Phone: +61 (02) 9755 5855
Fax: +61 (02) 9755 3711
Email: bears@jjltransport.com.au

According to Sydney Ports, container trade through 
Sydney’s ports has hit an all-time high with 
preliminary trade figures for 2006/07 showing a 12% 
increase over last year. Continued on page 2

Container trade
booming

The Australian Customs Flag is “the Australian National Flag with the addition in the fly 
of the word 'CUSTOMS' in white in bold character" written between the Commonwealth 
star and the Southern Cross

This flag is used on Customs aircraft and all Customs boats. When the Customs Service 
works with the Navy, the Navy hoist this flag and under the legislation that while there in 
a Customs Officer on board, the vessel is a Customs vessel.

Records date the use of a Customs flag back to an English proclamation of 1694. After 
this, a 1784 Act instructs Customs vessels to fly the flag and a pennant when giving 
chase. There have been five designs used over the last 300 years; this current flag was 
adopted in 1988.

The Australian Civil Ensign is a red version of the Australian National flag. An ensign is a 
flag for use only at sea, never on land, but can be used by private citizens. It is the only 
flag allowable for merchant ships registered in Australia under the Navigation and 
Shipping Act 1912 and The Shipping Registration Act 1981. Pleasure craft may fly either 
the Red Ensign or the National Flag. 

The history of the Australian National flag and Red Ensign intertwine. From 1901 to 1954 
the Red Ensign was used as Australia's Civil Flag, as the flag to be flown by private 
citizens on land. The Blue Ensign was for Government use only. 

During this time, many people were unsure the `correct' flag to fly, often assuming the 
choice was fashion or personal preference. In 1941, Australia's Prime Minister Robert 
Menzies decided that there should be no restriction on private citizens flying the Blue 
Ensign, however most people continued to use the Red Ensign. Finally, the Flags Act 1953 
reserved the Red Ensign as the Civil Ensign ending the confusion. 

The Australian Customs
& Ensign Flag




