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Breaking
news!

Integrated cargo Systems,
the changes that affect you.

Introducing ICS

The final and main
component of the
ACS’ $180M new
computer system,
the Integrated Cargo

System (ICS), is

scheduled to start on 12 October 2005, although a

recent legislative amendment may put this date

back to 7 November 2005. At this time, we will also
see more of the Cargo Management Re-Engineering

(CMR) legislative changes come into force.

CMR and ICS changes have been introduced in
stages since 2002, with the Exports Component of
the ICS commencing in August 2004.

Changes that affect importers, due to commence on
12 October 2005, include

1. New Format Customs Entries

e Self-Assessed Clearance Declarations (short form) for goods
with a Customs Value of $250 or less or, if import by post, a
Customs Value of $1000 or less.

e Self-Assessed Clearance Declaration (full form) for goods
with a Customs Value of $250 or less or, if import by post, a
Customs Value of $1000 or less — used where goods have
other impediments eg AQIS, Import Permits, etc.

e Import Declaration — Nature 10

e Import Declaration — Nature 30 for entry of goods for Home
Consumption that have previously been entered for
Warehousing

e Warehousing Declaration — Nature 20

e Combined Import/Warehouse Declaration Nature 10/20

e Request for Cargo Release with Periodic Declaration — only
applies to importers on the accredited client scheme (not
operational at this time).

Bringing you the bear essentials

Matt’s top tip

Each issue, our legal eagle, Matt McAuliffe,
will let you know the latest industry
inside-info.

AQIS recently announced the
extension of the Australian
Fumigation Accreditation
Scheme (AFAS) to another
three countries - Malaysia,
Thailand and India. A total of
five countries are now included
in the scheme (the others being
Indonesia and Italy).

Fumigated timber materials

imported from these countries
will now only be accepted from
companies that have been registered under AFAS.

AFAS will be phased in through the three new
countries over a three-month period - Malaysia from
1 October 2005, Thailand in November and India by
31 December 2005.

If goods are not fumigated by an accredited company,
fumigation will have to be re-done in Australia at
additional cost. Please contact us to discuss whether
your overseas fumigator has been approved under

AFAS.
Matt McAuliffe

Consultant
Indirect Taxation

. Preference Statements, indicating the preference rule that

has been complied with, will be required for claiming
preferential duty rates for goods made in Developing
Countries, Papua New Guinea, New Zealand, Canada,
Forum Island Countries and under the Free Trade
Agreements with USA, Thailand and Singapore.

. Notifying the ACS of the delivery address for import

shipments will become part of the Customs Entry. As such,
we will need to know delivery addresses prior to lodging
Customs Entries and any change in delivery address after
notification to the ACS will require an entry amendment.

. Customs Duty Refund provisions will extend from 12 months

to four years. The ACS’ ability to recover short-paid
customs duty will extend to at least four years (although the
ACS currently advises that, unless a duty short-payment
arose due to an error by the ACS, there is no time limit in
regard to the recovery of short-paid customs duty).

continued on page 2



Talking timber

Last year, AQIS changed the regulations for the import of timber
packing materials. As of 1st September 2004, AQIS accepts solid
wood timber packing materials that have been treated in
accordance with the requirements of International Standard for
Phytosanitary Measures 15 (ISPM 15).

For ISPM 15 to apply, the timber must be bark free and treated by
to the ISPM 15 standard by an ISPM 15 accredited treatment
provider, who must stamp the treated timber with the ISPM 15
certification mark.

There is no requirement that ISPM 15 treated timber must be
exported within 21 days of treatment, nor is a treatment certificate
required. However, an ISPM 15 specific AQIS Packing Declaration
is required for each shipment.

JJ Lawson recently took ownership of a warehousing
and distribution facility in Tuggerah, enabling us to
expand our operations on the Central Coast.

We are well established in the area and, with imports
and exports at an all-time high, we need these bigger
premises to service our local customers.

The new 3098m? site, in the heart of the Tuggerah
Industrial Estate, includes a full hard stand,
warehousing facilities and easy access to the Pacific
Highway.

We also plan to develop a fully approved quarantine
depot, steam-cleaning and fumigation operation on
the Tuggerah site. When approved, this facility should
prove very useful to many importers and exporters in
the region.
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IntrOdUCing ICS continued from page1

5. The Customs Entry will also become the Quarantine Entry
for any shipments that are directed to AQIS for assessment.

6. Personal Effects shipments will be able to be cleared
electronically. If PE’s are not cleared electronically, importers
will be required to go through a 100-point identity check.

7. Importers who use the ACS Direct Debit facility to pay
Customs Duties will be required to complete new Direct
Debit forms (if they have not done so already).

8. The ACS will impose new Cost Recovery fees for
processing Customs Entries, Cargo Reports etc.

9. An Importer’s ABN will now become the primary identifier,
rather than the Customs Owner Code that importers now
have.

For clients who do not wish to use ISPM 15, the current treatment
provisions for timber packing materials will continue.

Many importers are taking advantage of the new regulations and
use ISPM 15 Heat Treated timber pallets to negate the need for
fumigation.

In' addition to this change, packing materials made from
reconstituted wood products - such as particleboard, chipboard,
masonite, oriented strand board, MDF and HDF - are no longer
considered to be wood by AQIS and so do not require fumigation
or other treatment. Therefore, where these materials are used, the
AQIS packing
materials can answere?‘No’.

laration question in regard to timber p:alcking
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Reporting Imports

The role of a customs broker has changed dramatically
over the last few years as government agencies have
handed over increasing accountability to importers. The
customs broker must now wear many hats - customs
officer, quarantine officer, tax agent - and take
responsibility for importers’ compliance with the statutory
requirements of many other government agencies.

For example, the creation and lodgment of Customs Entries
for all seafreight imports involves interaction with four
major government agencies:

 The Australian Customs Service (ACS) for the
determination of import duty and the assessment of
prohibited imports.

 The Australian Taxation Office (ATO) for assessment of
GST liability.

 The Australian Quarantine and Inspection Service (AQIS)
oversee the clearance of all seafreight.

 The Australian Bureau of Statistics (ABS) uses Customs
Entries for determining Australia’s balance of trade figures.

Many other commodities also require import approval from
other government agencies — for example, imported motor
vehicles must be approved by the Department of Transport
& Regional Services.

Congratulations to both
Sharne and Michael

for ten years service

at JJL.

Sharne - 10 years service
on the 13th Feb. 2005,
and

Michael - 10 years service

on the 31st July 2005.







